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z) iar llq{ rrtl-r Jcrrq ?alt O"lt{t. 'ltrqo,ooo-oo
e) Qar llqq rrd-v Svor l4c.$'"r is Irooo-oo
ro) ial ltq{ yyd-r 3!Gt uesr?, yartr Rlael is 3rooo-oo
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oIs{L qi{ ui+ dllsa+f uot+te,ii u&qre-u q{ qr} ro a3r A"} Odls.s urqqr.fi a{(rlqrB] sl 8. t rflsr{ qsre

rr,,tqr htdl.
rll4ct :-

u0qtcrtt qof et+qt{ qid u'i+ Rtsa+{'tt rq r{lflcir qutl t}.u'} E{lfld'tl r{l{t.ir qqr }rq]?'tqrr rlRura
u1+tt? c{4o t}. * qrZ crLuu +rcusgr? +rh.{l aqr dllsar qjd-u +tc..rj{ q'rar.tj Eqdl urrq ur.il G.rqicll uq.ti ui qroleel-r

urut 0. tu'r'{l qr{a +lqrati.{l ura{[? +tg.t-re cr6 u.

{adl:-
ti eote-te, ?.ote-te, u'i ?o1.-0.e, tr qd qr)fl irrqq fioucr.ft r/.: Oisari-tl s (aer) .lrrr

drcuqr [iortct-fl t (ds) tlss.ri gaefi sr{rq m0+ geqrqi urie. * qn drere] houq,fi t (ds) olasrri 8tl

uFctgr+r%q{reril6tsgalqts{l+rr0r qrlcr t}. drr.rq heucr.fll s (aur) tlas qrl get uiu +i+f rgqte*Q4
qstttell uqt ?,1s r Grleqrr'tt ,,) +jr{ utQe siq +terg Gteerrj ts +'rr{ etal c).u g<-t x (ur) 6rk,.ue.u Grkqrfl +j*t
riga erter. cqt?tlttE, t)+tr +tou+t? ?t%gia{r qid u'i+ .tir{l'tlcl u0q.tl s'rdqi eqrdl erqr .[. xU?or s,tr sr+rqi dr.

tc-z-?ots 'tt tir "gtQ rlqtltq[i" ?r]qq.{r'tr qr}e gsrr'tl qrqr]fl d[. ?o-z-?o19.u, rir qai arrrqte,,0 irtqq
houcr'{l i{auft uBur *r\t, uuerui urQe t}.
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grqtqi t'ttie d u'l 4sg s'lt.a ujRa ujRarrfl dt,i-cou6 *. a.-u, qrds'rig16-a.a Q?tcrul eqrrr Stqrrri
urde tl'.,1qr R$.f t'l's u'r+ 6-s'l{r uqglqle,.tl ]rfhsrfls{l Eq]?[ tst-€-?otr{ urbr?t 6-r.lser.t srqrqi
ur'le ti..lui*tl artdl r1fl +tctre gu't) rrtcfecf-t quler t] i qe<r,lui.t'r urr.fl ur +rouqi qrar]? rrr-r re.
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u0qte.tt q{ eruut tlstr .1.[ rirrl't t. *[ Etinou6 s']as'[t qdlqfl gerqdr iqr srqers]atr iuialt'u brsiql

q:lorq.tr qrat udct tlstr rirqr'r%-u grlrgt?trri urcllq[e +.r3t rrura'r req'r 0. Hrra ilJtq l,]qr rl.ldlcr dtlsarsll ueirs
alq. cte,t d. d'1. dlisarsll g[iet urr. gtu ui 3cr dtisar*lluil aqr {]rr,u trqrsirr +tltrlitr ro,r+fluid tlsqi tiq{l,r
{ti srr{ uL.{l qiar'{l u+Icrt +l.uui a,t'l qrclE,r[{ urQe 0. ols'[ gLqcllfl iqr.rqrqerfl qs.r grqrqi qrfl ttrt ilqr.r

Er+tl crqll Hrer +isir? urte t} i'{l urie aril -t-rrr <16 g.rur iu'L +t{-il urail? *r,t1{. u0qre'u q{ erutl q.[ r]r,d.t*llu),

didt.r dllsarsll?,il, rj6-a {idlcr dllsard}ui iqr dtlsarsttu] ar+eil q4e ireu iqr qr.[erh q6q iu)'il ururfl qi.

it.te ui illtttd Sslerttr {r{t +[ 'rqili*,0t6 rr0ar tilrrq sarr ut{'r i-ujq. tls }slsr{.u r}rr}t +r. al)

uFq'tot6 q&ar frqr Ssit.t{t ql4srflallu] ar+e{l q{t qrcle,eh +teuo, ge-t\ u'l u'i.Hrs{ g3 usrtet d. '}'fl urrfl.t}
?4ra{t? +ts.t-ttr Adl trZ. aeqria qtr.dl. t{I. tl* aLrgia-u dt.6.u'r. efl r{lqflqr +tr0e, ur ti+ rr"rsiatr {1.6.ui. all

ut\,+rr +u0q aqt +[{lu-t si-u']q. ai-s rrus)a-rL t-ne{im ett zi{) ttr0q ar$efl qq.r'iqqa ,r1fl +tL.[er[.t ilrt Hers

gu'il gqr 6,{qicll li.r3<t 0 "}'fl utail,?+ts -ilq eG qi. u0.uartr q{ erreut qid u'r+ dllsad iqr euqr rcusgr? uarrellui'{l

ds Eqdlq Fia.t hrlQrc{i siqTla c].[-t-+r lQ,\q qt gur rudl,fiue qrc[e,e[g cScclq urqq] q6e urr.+fl.rtl. tt*
rrtr$ra-u +{1.6.ui. a[ ,{lqflru +u&q.il tlg qRqrr c,tt gu urail,? qr3 q.

qtEGtr r,ier* t1-als q{e{l qr(rdr tTs-rr 2s-r'teidt r{qclSer-tfl orcftrq Erqcflfl tfl}, sir Q.4tcr +ritaQr
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AUDITOR,S REPORT
To

All The Members

The Veraval People's Co.op Bank Ltd,, Veraval

We have been appointed as statutory auditor for your bank by the registrar, co-op. societies, Gujarat State Gandhinagar vide

order No. ucet,i2460/r-v/21612015 Dated 18-6-2015 for the financial year 2015-16. We have completed the audit on the
basis of information, books and records provided by the bank. After auditing the bank's Balance Sheet & Profit & Loss Account
and other accounts we submit our report as under subject to our separate audit obseruations, we are of the opinion that;

We have audited the financial statements of The Veraval Peoples Co-operative Bank Ltd- Veraval ("the Bank") as on 31st March,
2016 and also related Profit & Loss Account annexed thereto for the year ended on that date. These financial statements are
responsibility of Bank's management. Our responsibility is to express an opinion on this financial information based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in lndia. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether financial statements are free from material
misstatements. An audit includes examining, on test basis, evidence supporting the amounts and disclosures in the flnancial
statements. An audit also includes assessing the accounting principles used and significant estimates made by the management,
as well as evaluating the overall financial statement preparation. We believe that our audit provides a reasonable basis for our
opinion.

a) The Board of Directors has generally conducted the working of the Bank as per the bye laws and as per the provisions
of cooperative law and Rules except those mentioned in the Audit observations of our report.

b) The Board of Directors has duly carried out the instructions of Reserve Bank of lndia given from time to time.

c) The Books of accounts and accounting systems are maintained as required under the provisions of the Cooperative
law and guidelines issued by Reserve Bank of lndia.

d) Bank's financial statement as on March 31,2016 reflects true and fair view of the financial pbsition, The figures of
capital, borrowing, assets, investment and profit & loss show true position, subject to our accounting notes.

e) Bank has properly maintained SLR & CRR standards as prescribed by the Reserve Bank of lndia from time to time.

f) Bank has made proper classification of NPA as per the Reserve Bank of lndia guidelines and sufficient provisioning for
NPA is made as prescribed by Reserve Bank of lndia.

g) The advances allowed to members of the board of directors or their relatives are as per RBI guidelines and in terms of
provisions of cooperative law. All such advances are recoverable.

h) The directors or other office bearers are not disqualified for their position.

i) The guidelines for one{ime settlement of advances and set off of deposit against advances are properly adhered to by
the Bank. However, during the year under audit, the amount written off under interest waiver scheme was Rs. 4.33 lacs.

j) ln cases of write off / compromise of dues undertaken during the year instructions given by RBI and Registrar of
Cooperative Societies are properly adhered to by the bank.

k) ln cases of compromise of dues through courts, bank's interest is not jeopardized.

ForrN. C. Barchha & Co.
CharteredAccountants

N. C. Barchha .

Parhrer

MembershipNo: 104931
Co-op. PanelNo. : 609

\

Place : Veraval
DATE : 30-06-2016
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SIGNIFIGANT ACGOUNTING POLIGIES FOR THE YEAR 2015.16

3.

Accounting Convention :

The accounts are prepared underthe historical cost convention and confirm to the statutory provision & prevailing
practices, except as othenryise stated.

Use of Estimates:

The preparation of financial statements in conformity with GenerallyAccepted Accounting Principles requires
management to make estimates and assumptions that affects reported amounts of assets and liabilities and
disclosure of contingent liabilities at the date of the flnancial statements and the results of operations during the
reporting period. Although these estimates are based upon management's best knowledge of current events and
actions, actual results could differ from these estimates.

lnvestments:

3. 1 Classification of investments is made as per the guidelines of Reserve Bank of lndia. The entire investment
portfolio of the Bank is classified underthree categories viz. "Held to Maturity", "Available for Sale', and
Held forTrading". Disclosure of the investments underthese three categories mentioned above has
been made by classifying as-

1. GovernmentSecurities

2. Otherapproved securities

3. Shares

4. Bonds of PSUs

5. Others

3.2 ln respect of Securities included in any of the above three categories where interest / principle is in
arrears for more than 90 days, income has not been recognized, as per prudential norms.

3.3 The valuation of investments is done in accordance with the guidelines issued by Reserve Bank of lndia.
a) lnvestments under "Held to Maturity" categories are not marked to market and are carried at

acquisition cost or at amortized cost. However, SLR investment over and above stipulated limit
of 25.o/o of Net Demand & Time Liabilities (NDTL) / lnvestment which are purchased last,
marked to market and required depreciation is provided for. lf lnvestments were acquired at
premium over the face value, the premium is being amortized over the remaining period till
maturity as per RBI Guidelines.

b) lnvestments under "Available for Sale" categories are being marked to market on individual
scrip basis once in a year. Net depreciation in values is being fully provided for where as net
appreciation is being ignored.

c) lnvestments under"Held forTrading" categories are being revalued on individualscrip basis on
a monthly basis. The Net depreciation in value is fully provided in lnvestment Depreciation
Reserve and lnvestment Fluctuation Reserve. Net appreciation if any is ignored. Rates for
valuation of above investments are based on rates put out by Fixed lncome Money Market and
DerivativesAssociation of lndia (FIMMDA).

qtNs vr$ctcr ?octu-ct€
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4. Advances:

4.1 Advances are classified as performing and non-performing assets and provisions are made in accordance

with the prudential norms prescribed by Reserve Bank of lndia. Recovery in NPAaccount is first appropriated

towards interest and the balance, if any, towards principals

4.2 Advances are stated net of lnterest Receivable in respect of Non Performing Advances where suit have

been filed. ln respect of other non-performing advances the same is shown at gross value. i.e. including

interest till date.

4.3 As per prudential norms, general provision on Standard Assets is made @ 0.40% and on Real Estate

loans @ 1%.

4.4 ln respect of advances which are NPAs and suit filed against those borrowers, interest have been debited

to mirror account on simple interest basis from date of suit filed.

5. Fixed Assets:

5.1 Fixed Assets (including land) are stated at historical cost (less depreciation) except wherever revalued.

The incentive received from RBI against the purchase of Note Sortlng Machine is deducted from the cost

of the machine and net cost is reflected. They are depreciated on Written down Value Method. And further

there is no change in method as well as rate of depreciation.

Bank has got its immovable properties (i.e. Building of its all the branches) revalued and the amount of
difference in book value and revalued figure is shown as Building Revaluation Reserve Fund under the
head of RESERVES. The Depreciation on revalued assets is first fully provided and debited to depreciation

account and thereafter, part of depreciation on revalued amount is transferred to revaluation reserve account
by debiting the same.

6. Revenue Recognition:

6.1 lncome

lnterest and other income are recognized on accrual basis except the following, which are recognized on

realization basis as per RBI guldelines

1. lnterest on Non Performing Advances. However, interest on NPAAccounts where suits are not
filed is first recognized as interest and credited to Profit & Loss Account and then appropriate
provision is made for such unrealized interest by debiting to profit and loss account nullifying the
whole effect of such interest.

2. Locker Rent booked on receipt basis.

3. Commission income booked on receipt basrs.

4. lnterestand Dividend income on non performing investment.

Expenditure

Revenue expenditure is accounted for on accrual basis except the following,which are recognized on
payment:-

5.2

6.2

L
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7.

Staff Gratuity

Leave Encashment - on ad-hoc basis

Retirement Benefits:

The Bank has taken group gratuity insurance with the Life lnsurance Gorporation of lndia for payment of Retirement
gratuity underthe Group Gratuity Scheme of this corporation. The annualcontribution to Gratuity Fund is provided

on ad-hoc basis as is found appropriate by the management. However actuarialvaluation of retirement benefit has
not been done by the bank.

Depreciation:

Depreciation is charged as per the rates decided by the Bank on various assets on Written Down Value Method
as mentioned below, However, in case of computersystem, the depreciation is provided as per"SLM" Method as
per RBI guidelines. The depreciation on assets sold or written off is not provided in the year of sale or write off. ln
case of addition or purchase is made below 180 days the depreciation is provided for full year and if addition is

made after 180 days, the depreciation is provided for half yeal The depreciation on note sorting machine is
calculated on the costof the machine afterdeduction of incentive received from RBl.

8.

1.

2.

3.

4.

5.

b.

7.

Land & Building 2.5%

Furniture & Dead Stock 10%

Computers (On SLM method) 33.33%

AirConditioner 15%

Lift 10%

DieselGenerator Set 1io/o

Office Equipment 15%

Provision for Staff Gratuity ( on ad-hoc basis )

Provision for Leave Encashment ( on ad-hoc basis )

Provision for Contingency fund

Provision for lnvestment Depreciation Fund

Provision for perform in g / non-perform in g Assets

Provision for lnvestment Fluctuation Reserve

9. Provision for contingencies :

Net profit is arrived at after "provision and contingencies" which includes.

1.

2.

3.

4.

5.

6.

qtNs u$crcr ?oqq-q€
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NOTES FORMING PARTS OF ACCOUNTS FOR THE YEAR 2015.16

1. INVESTMENTS:

1.1 lnvestments under "Held to Maturity" category of Rs. 3287.63 Lacs are 16.61 % as against maximum

permissible limitof 25o/o of NDTL Rs. 19797.90 Lacs.

1.2 The Bank has classified its SLR investments in to Held to Maturity, Available for Sale Category, no

security held under Held for Trading category.

1 .3 The amortization required to be made in respect of investment classified under "Held to Maturity" (HTM)

category in respect of security purchased at premium, is done by making provision for the amount of
premium by amortization in the Profit & Loss account of Rs.5.04 Lacs and by reducing the same

amount from acquisition cost of the investment. No provision is required towards lnvestment Fluctuation

Reserve during the year due to net appreciation in the AFS category.

1.4 Bank held total inter-bank exposure worked out to Rs.2507.88 Lacs which is 14.88 % of Total Deposit

as on 31st March of previous year against the maximum permissible limitof 20%. Bank has made total

inter-bank deposit category of Rs.2507.88 Lacs which includes Balance in CurrentA/c for the purpose

of maintaining CRR of Rs.897.27 Lacs, Balance in Gurrent with other banks (NON CRR) of Rs.164.72

Lacs and Fixed Depositwith scheduled bank Rs.1445.89 Lacs.

2. RESERVESandSURPLUS:

2.1 Bad & DoubtfulDebts Reserve

1. Opening Balance of BDDR as on 01 .04.2015

Less: Relief given to borrower under "Waiver Scheme"

(Relif given from lnterest lncomeAccount is Rs.4.33 lacs)

Balances as on 31.03.2016 of BDDR

( Rs. ln Lacs)

366.62

0.00

366.62

2.3

Provision made against standard Assets

Opening Balance as on 01-04-15

ADD : Provision made during the year.

Balance as on 31/03/2016

Special Bad And Doubtful Debts Funds as per Sec 67A

Opening Balance of as on 01-04-15

Add: provision made outfrom Profit F y 2014-15

Balance as on 31/03/16

48.31

.6.00
54.31

09.30

13.42

22.72

L
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!nvestment Fluctuation Reserve

Opening Balance of as on 01-04-15

Less : Transferto lnvestment Depreciation Reserve

Balance as on 31/03/16

lnvestments Depreciation Reserve:

Opening Balance of as on 01-04-15

Add : Transferfrom lnvestment Fluctuation Reserve

Balance as on 31/03/16

0

10.00

10.00

60.86

0.00

60.86

3. Accounting for Taxes on Income

A. The Bank has paid Rs.40 Lacs towards lncome Tax for the F.y.2015-.16.

B. Deferred Tax is recognized on timing difference between the accounting income and tax income that
originate in one period and are capable of reversal in one or more subsequent period. ln lieu of accumulated

losses deferred tax asset is require to be recognized, but as taxable profit is not precisely ascertainable,
considering concept of prudence, deferred tax asset has not been recognized.

lmpairment of Assets

ln respect of assets to which Accounting Standard 28 applies, in the opinion of the management, there are no
indications, internal or external, which could have the effect of impairing the value of the qssets to any material
extent as at 31st March 20'16 requiring any recognition in terms of the said Accounting Standard 28.

Contingent Liabilities :

lncome Tax

The Bank has preferred appeals against the orders passed forAY 2O1O-11 &2012-13 in connection with the
disallowances made by the lT Department. The estimated contingent liability which would arise forAy 2010-11 is

Rs.826550/- and forAY 2012-13 Rs.1396815/- as worked out by the bank.

The borrowing cost is charged to revenue.

lln respect of Group Gratuity scheme of LIC by the bank the contribution is made / provided for on ,,ad-hoc" basis
and not on "actuarial" basis as required. Also Leave Encashment is provided for on "ad-hoc,' basis.

Previous year figures have been regrouped / rearranged wherever necessary / practicable, to make them comparable
with the current year's figure.

7

8.
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Disclosure of Additional lnformation
(UBD.COBPD(PGB)Cir.N o.521 12.05.001 12013-14 date March 25,201 4l

Sr No. 3't-03-2015 3'l -03-2016

0'1 Capital to Risk WeightAsset Ratio.(CRAR) 14.26% 13.86 %

02 Movement of CRAR

a) Tier -l Capital 11.49 % 11.23%

b) Tier -ll Capital 2.77 o/o 2.63 o/o

03 lnvestments:

a) Book value 6026.94 7486.37

b) Face value of investments 6102.10 7590.85

c) Market value of investments 5952.69 7455.68

04 Details of lssuer composition of non- SLR investments

and non performing non- SLR lnvestments.

O lssuer Gomposition of Non SLR lnvestments

No. lssuer Amount Extent of

'belowinvestment

GradeSecurities

Extent of

'unrated

Securities

Extent of'

unlisted

Securities

0'1 PSUs

02 Fs

03 Public

Sector Banks

04 MutualFunds

05 Others

06 Provision Held

towards

Depreciation

: cllNg U$etCf ?OGtq-Gl(
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" Non-performing Non SLR lnvestment
Particulars Amount

(Rs. in Lacs)

Opening Balance 0.00

Additions during the year since 1st April 0.00

Reduction during the above period 0.00

Closing Balance 0.00

TotalProvisions held 0.00

04 Advances against real estate, construction business,
housing

31-03-2015 31-03-2016

a) Advances against Real Estate, Construction Business 789.79 1158.02

b) Advances for Housing 869.47 738.78

c) Staff Hosing Loan 51.82 46.44

Total Housing Loan (b+c) 921.29 785.22

05 Advances against shares & debentures

06 Advances to directors, their relatives, companies / firms

in which they are interested

a) Fund-based. (Fix Deposit) 0.00 0

b) Non-fund based (Guarantees, L/C, etc.)

07 Cost of Deposits: Average cost of deposits 7.17% 7.060/o

08 NPAs:

a) Gross NPAs 301.05 286.89

b) Net NPAs 0 0

c) Gross NPAs as Percentage to Gross Advances 2.83% 2.40

d) Net NPAs as Percentage to Gross Advances 0% 0%
09 Movement in NPAs

10 Profitability:

lnterest income as a percentage of working funds 10.63% 10.51%
Non-interest income as a percentage of working funds 0.84 o/o 0.37 o/o

Operating profit as a percentage of working funds 2.13 o/o 1.82%
Return on Assets 1.62% 0.44 0/o

Business (Deposits + Advances) per employee 323.97 349.55

Profit per employee 3.49 1.10

: qtNg u$etc+ ?octu-Gt€
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11 Provisions made towards NPAs, depreciation in investments,

Standard Assets

12 Movement in provisions

a) Provision made against standard Assets 48.31 54.31

b) Special Bad and Doubtful Debts Funds 09.30 22.72

c) lnvestment Fluctuation Reserve

d) Provision lnvestment Depreciation 60.86 60.86

13 Foreign currency assets & liabilities: (if applicable)

14 Payment of DICGC lnsurance Premium:

15

(a) lnsurance Premium paid to DICGC sep15 up to march-16 11.53

(b) lnsurance Premium paid to DICGC marchl6 up to sep-16 11.95

(b)Arrears lnsurance Premium of DICGC NIL NIL

Penalty imposed by RBI N.A N.A.

'16 Restructured Accounts N.A N.A.

qtlifls ur$ercr ?oqq-q(
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Particulars of Account Restructured
Housing

Loan

SME Debt

Restructuring Others
Standard Advances

Restructured

Number of Borrowers

Amount Outstanding

Sacrifice (diminution in

the fair value)

Standard Advances

Restructured

Number of Borrowers

Amount Outstandinq

Sacrifice (diminution in

the fair value)

DoubtfulAdvances

Restructured

Number of Borrowers

Amount Outstanding

Sacrifice (diminution in

the fair value)

Total Number of Borrowers

Amount Outstanding

Sacrifice (diminution in

the fair value)

17 Fixed Assets- Valuation/ Revaluation
(a) Value of Building after Depreciation

(b) RevaluationAmount

@ Book Value as stated Balance sheet

157.38

502.99

345.61

153.45

490.42

336.97
19 DEAF SCHEME 2014

Opening Balanace amounts transferred to DEAF 0.00 83.99
Add : Amount Transfer to DEAF during the year 84.21 69.01
Less : Amount reimbursed by DEAF towards Claim 00.22 13.92
Closing Balance of amount transferred to DEAF 83.99 139.08

20 Time Deposits To Tota! Deposits 70.94% 71.82o/o
Saving Deposits To Total Deposits 21.50% 20.63 %
Current Deposits To Total Deposits 7 .56 0/o

7 .56 o/o

Credit Deposits Ratio 63.06 % 59.01 %

Ranjikant Ghandarana
(General Manager (l/C)

Vikram V. Tanna
Chairman

For, The Veraval People's Co-op Bank Ltd.
For, N. C. Barchha & Go.
Chartered Accounts

Navin C. Barchha
Partner
M.No. 104931
Co-op. Penal No.609

@
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(r) i +rotlua}l ol'sqi tla ?g's?qtdt olCl a'lq iu'irl qlarotr qruq'id art1>3ol d t'lat ol'si arcsrc{ls z1sfl
u.lquslS iq4l clqt uta lQoicfl B. t sorruel clz ildfg} z ot ctt! rrqr e'lq iu'ir} crd vcr A,idl B.

(z) aottae,'l ir{vtJles'ii xer se.{lrriurQ B}, ol's"u t aorrae} rjrOsEiucutq qilcr Olq iu'iotr qteuetr.El
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til dercrn tilqc+r s'l-ur)u. dls cil.
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